
  

164 

 

 

 

Environmental Accounting and Financial Management: A Strategic 

Approach to Corporate Sustainability 

Meny Huliselan1*  
1 Politeknik Negeri Ambon, Indonesia 

Journal of Economics and Management Scienties is licensed under a Creative Commons 4.0 International License. 

 

ARTICLE HISTORY  A B S T R A C T  

Received: 17 May 25 

Final Revision: 22 May 25 

Accepted: 24 May 25 

Online Publication: 30 June 25 

This paper explores the strategic convergence of environmental accounting and 

financial management in advancing corporate sustainability. As organizations 
face growing regulatory, investor, and societal demands, the integration of 

environmental performance metrics into financial decision-making has become 

essential for long-term value creation. The review synthesizes recent scholarly 
work (2019–2024) across thematic areas such as environmental accounting tools, 

sustainable financial planning, institutional drivers, integration challenges, and 

technological innovations. Findings suggest that while firms increasingly embed 
sustainability considerations into capital budgeting, risk assessment, and reporting 

practices, barriers such as data inconsistency, lack of standardization, and 

organizational silos persist. The paper identifies critical research gaps and 
highlights the need for empirical, cross-sectoral studies, harmonized disclosure 

frameworks, and digital solutions to support this integration. Ultimately, the 
convergence of environmental and financial disciplines presents a transformative 

opportunity to align economic goals with environmental responsibility. 
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KATA KUNCI A B S T R A K  

Akuntansi Lingkungan, Manajemen 

Keuangan, Keberlanjutan Perusahaan, 

Integrasi ESG, Keuangan 

Berkelanjutan 

Studi ini membahas konvergensi strategis antara akuntansi lingkungan dan 
manajemen keuangan dalam mendorong keberlanjutan perusahaan. Seiring 

meningkatnya tekanan dari regulator, investor, dan masyarakat, integrasi indikator 

kinerja lingkungan ke dalam pengambilan keputusan keuangan menjadi penting 
untuk menciptakan nilai jangka panjang. Artikel ini menyintesis literatur ilmiah 

terbaru (2019–2024) dalam berbagai tema, termasuk alat akuntansi lingkungan, 

perencanaan keuangan berkelanjutan, penggerak institusional, tantangan integrasi, 
dan inovasi teknologi. Temuan menunjukkan bahwa meskipun banyak perusahaan 

mulai mengintegrasikan aspek keberlanjutan ke dalam anggaran modal, 

manajemen risiko, dan pelaporan, masih terdapat hambatan berupa inkonsistensi 
data, kurangnya standar, serta keterpisahan antar fungsi organisasi. Artikel ini 

mengidentifikasi celah penelitian dan menekankan pentingnya studi empiris lintas 

sektor, harmonisasi kerangka pelaporan, dan pemanfaatan teknologi digital untuk 
mendukung integrasi tersebut. Konvergensi ini menawarkan peluang 

transformasional untuk menyelaraskan tujuan ekonomi dengan tanggung jawab 

lingkungan. 
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1. Introduction 

In recent decades, the concept of corporate 

sustainability has expanded from being a voluntary 

commitment to a strategic imperative that shapes long-

term financial performance, stakeholder engagement, 

and risk resilience. Organizations are increasingly 

compelled to address not only economic outcomes but 

also environmental and social impacts as part of a 

broader sustainability agenda [1]. This shift reflects a 

global consensus that environmental degradation and 

climate-related risks are material issues that affect 

business continuity and investor confidence. 

Consequently, there is growing interest in integrating 

environmental accounting with financial management 

to provide a holistic approach to sustainability 

reporting and decision-making. 

Environmental accounting, which encompasses both 

environmental financial accounting and environmental 

management accounting, plays a critical role in 

identifying, quantifying, and reporting environmental 

costs and liabilities. It enables organizations to measure 

the ecological consequences of their operations and 

translate them into financially meaningful data [2]. At 

the same time, strategic financial management is 

undergoing a transformation as companies seek to 

incorporate sustainability considerations—such as 

environmental risks, carbon pricing, and resource 

efficiency—into investment planning, capital 

budgeting, and performance evaluation [3]. The 

convergence of these two disciplines fosters a 

comprehensive sustainability strategy that aligns 

environmental responsibility with financial objectives. 
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This integrated approach supports organizations in 

evaluating trade-offs between environmental initiatives 

and financial performance, managing long-term 

environmental risks, and responding to regulatory 

requirements and investor expectations. It also 

strengthens the internal decision-making process by 

providing managers with robust data to support 

sustainable resource allocation [4]. Moreover, 

institutional frameworks such as the Global Reporting 

Initiative (GRI), Task Force on Climate-related 

Financial Disclosures (TCFD), and the EU’s Corporate 

Sustainability Reporting Directive (CSRD) have 

encouraged companies to embed environmental 

information into mainstream financial reports [5]. 

Despite these developments, significant challenges 

remain in operationalizing the integration of 

environmental accounting and financial management. 

These include inconsistent reporting standards, 

insufficient environmental data, and limited alignment 

between sustainability goals and financial planning 

systems [6]. Therefore, a strategic review of how these 

two disciplines can be effectively combined is essential 

for advancing corporate sustainability practices. 

This article aims to synthesize recent academic and 

practitioner research on environmental accounting and 

financial management, examining their convergence as 

a strategic tool for corporate sustainability. It will 

explore key concepts, practical applications, regulatory 

frameworks, and future directions, with a particular 

focus on empirical findings from the past five years. 

Through this review, the article contributes to a deeper 

understanding of how integrated sustainability 

practices can enhance corporate decision-making, 

performance, and long-term value creation. 

2. Research Method 

This study employs a narrative and thematic synthesis 

to explore the integration of environmental accounting 

and financial management in the context of corporate 

sustainability. The literature search was conducted 

across three major academic databases—Scopus, Web 

of Science, and ScienceDirect—focusing on peer-

reviewed articles published between 2019 and 2024. 

Search terms included combinations such as 

“environmental accounting,” “financial management,” 

“corporate sustainability,” and “ESG,” using Boolean 

operators to enhance search precision. 

Inclusion criteria were limited to English-language 

journal articles that discussed either theoretical 

frameworks or empirical findings linking 

environmental accounting to financial decision-

making. Publications without strategic relevance, 

methodological transparency, or explicit sustainability 

focus were excluded. Additionally, policy reports from 

leading institutions like the GRI and TCFD were 

referenced to provide regulatory context. 

From an initial pool of 115 articles, 42 were selected 

for in-depth review. Thematic analysis was used to 

categorize the findings into five key areas: foundational 

concepts, tools and practices, integration strategies, 

institutional drivers, and implementation challenges. 

This structured approach allows for a comprehensive 

understanding of the literature and identification of 

future research needs. 

3. Results and Discussion 

3.1. Environmental Accounting: Concepts and 

Developments 

Environmental accounting has emerged as a critical 

discipline that enables organizations to quantify, 

monitor, and report the environmental costs and 

impacts of their operations. Traditionally divided into 

environmental financial accounting and environmental 

management accounting, this field provides both 

external transparency and internal decision-making 

support [2]. While the former focuses on disclosures 

for stakeholders through sustainability and integrated 

reports, the latter emphasizes internal cost allocation, 

performance tracking, and resource optimization. 

Together, they form a dual framework that aligns 

operational efficiency with ecological responsibility. 

A growing body of literature underscores the 

importance of environmental management accounting 

(EMA) in advancing corporate sustainability goals. 

EMA practices, such as activity-based environmental 

costing, life-cycle costing, and material flow analysis, 

enable firms to identify hidden environmental costs 

embedded in production processes [7]. These tools 

enhance managerial awareness of ecological 

inefficiencies and foster informed decisions about 

process redesign, product innovation, and waste 

reduction. Moreover, EMA facilitates the integration of 

environmental metrics into performance evaluation 

systems, aligning environmental targets with strategic 

goals. 

Carbon accounting, in particular, has become a central 

focus of recent environmental accounting efforts. With 

increasing regulatory pressure and investor scrutiny 

around climate change, firms are expected to disclose 

greenhouse gas (GHG) emissions across Scope 1, 2, 

and—more recently—Scope 3 categories. The 

development of standardized frameworks, such as the 

Greenhouse Gas Protocol and Science-Based Targets 

initiative (SBTi), has supported this shift, pushing 

companies to integrate emission data into strategic 

planning [8]. As carbon disclosure becomes a norm in 

financial reporting, environmental accounting practices 

are increasingly intertwined with risk management and 

investor communications. 

The application of environmental accounting extends 

beyond compliance into value creation. Firms that 

adopt sophisticated environmental accounting systems 

often gain competitive advantages through enhanced 
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brand reputation, improved stakeholder trust, and 

access to green financing instruments [4]. These 

systems also contribute to innovation by identifying 

cost-saving opportunities through resource efficiency 

and environmental product design. Thus, 

environmental accounting is not only a response to 

external pressures but also a strategic enabler of long-

term value. 

Despite these developments, challenges remain in 

operationalizing environmental accounting, particularly 

in translating qualitative environmental impacts into 

quantifiable financial terms. Many firms struggle with 

the lack of standardized methods, inconsistent data, and 

limited internal expertise. Furthermore, the integration 

of environmental metrics into core accounting systems 

is often fragmented, with sustainability functions 

operating in silos from finance departments. 

Addressing these gaps requires stronger cross-

functional collaboration and greater emphasis on 

capacity-building. 

Overall, the literature highlights environmental 

accounting as a dynamic and evolving field that 

supports the strategic alignment of environmental 

responsibility with financial performance. As 

sustainability expectations continue to grow, 

particularly under ESG-driven investor mandates and 

regulatory reforms, the role of environmental 

accounting will become increasingly central in shaping 

resilient and accountable business practices. 

3.2. Financial Management in the Sustainability 

Context 

Financial management is undergoing a paradigm shift 

as environmental and social considerations become 

central to corporate value creation and risk assessment. 

Traditionally focused on profitability, liquidity, and 

shareholder returns, financial decision-making is now 

increasingly shaped by sustainability imperatives and 

ESG-related risks [9]. The integration of sustainability 

factors into financial management frameworks reflects 

both external pressures—such as investor expectations 

and regulatory changes—and internal strategic 

priorities aimed at long-term resilience and competitive 

advantage. 

Sustainable financial management incorporates ESG 

data into core functions such as capital budgeting, asset 

valuation, and performance evaluation. Recent studies 

indicate that companies applying sustainability-

adjusted metrics in investment decisions are better 

equipped to navigate market volatility and regulatory 

uncertainty [10]. For instance, environmental scenario 

planning and stress testing are being used to evaluate 

long-term viability under carbon pricing and climate 

transition risks, improving risk-adjusted return 

analyses. These practices represent a departure from 

conventional financial models, which often exclude the 

costs of environmental externalities. 

Green finance instruments such as green bonds, 

sustainability-linked loans, and ESG-integrated 

portfolio management are also reshaping the financial 

management landscape. These mechanisms align 

funding structures with environmental outcomes and 

offer preferential capital access for firms demonstrating 

credible sustainability commitments [11]. From a 

managerial perspective, the availability of such 

instruments incentivizes firms to adopt transparent 

sustainability disclosures and measurable 

environmental targets, thereby linking corporate 

finance to ecological performance metrics. 

Additionally, investor preferences are increasingly 

favoring firms that incorporate environmental 

considerations into their financial strategies. Evidence 

from institutional investment trends shows that ESG 

integration enhances firm value and reduces 

idiosyncratic risk, particularly in high-impact industries 

like energy, mining, and manufacturing [12]. This 

reinforces the idea that sustainability is not a cost 

burden but a strategic lever in financial performance 

and valuation. As a result, chief financial officers 

(CFOs) and finance teams are being called to play a 

more active role in enterprise-wide sustainability 

planning and implementation. 

The role of financial forecasting and planning is also 

evolving to incorporate sustainability data. Forecasting 

models now consider climate-adjusted economic 

scenarios and resource volatility, while financial 

planning processes account for stakeholder 

sustainability expectations and future compliance costs 

[13]. These changes not only improve long-term 

strategic alignment but also mitigate risks associated 

with stranded assets, regulatory penalties, and 

reputational damage. 

Despite these advances, the integration of sustainability 

into financial management is not without challenges. 

There remains a lack of standardization in ESG 

metrics, limited access to reliable non-financial data, 

and gaps in managerial competencies regarding 

sustainability analysis. Moreover, the financial 

implications of environmental decisions are often 

uncertain or difficult to quantify, which may deter 

firms from fully embedding ESG considerations into 

their financial systems [14]. Addressing these 

limitations requires capacity building, cross-functional 

collaboration, and greater institutional support for 

sustainability-linked financial innovations. 

In sum, contemporary financial management is 

increasingly aligned with sustainability principles, 

driven by both risk mitigation and value creation 

objectives. As regulatory frameworks and investor 

demands continue to evolve, the strategic integration of 

environmental and financial planning will become a 

defining capability for future-ready organizations. 
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3.3. Convergence of Environmental Accounting and 

Financial Strategy 

The convergence of environmental accounting and 

financial strategy marks a pivotal shift in how 

organizations approach sustainability as an integrated 

business function rather than a separate compliance 

task. This alignment creates a feedback loop where 

environmental performance data informs strategic 

financial decisions, and financial priorities, in turn, 

guide the implementation of sustainability goals. 

Scholars have increasingly emphasized the importance 

of embedding environmental metrics into core financial 

systems to enhance strategic coherence and 

organizational accountability [15]. 

At the core of this integration is the concept of 

environmental performance indicators (EPIs) being 

used not only for reporting purposes but also as inputs 

in capital allocation, cost management, and strategic 

planning. When EPIs are aligned with financial key 

performance indicators (KPIs), firms are better 

positioned to assess the trade-offs between 

environmental investments and financial returns [16]. 

This strategic synchronization enables more resilient 

budgeting, pricing, and investment strategies, 

especially in industries exposed to environmental risk 

and regulatory volatility. 

Empirical evidence shows that companies which 

systematically integrate environmental accounting into 

financial planning tend to outperform their peers in 

terms of resource efficiency, investor confidence, and 

long-term profitability. For instance, firms that 

internalize the costs of carbon emissions or waste 

treatment are more likely to adopt innovation-driven 

solutions that reduce future liabilities and enhance 

brand value [17]. In turn, such firms are perceived as 

lower-risk entities by investors and lenders, resulting in 

improved access to capital and better credit ratings. 

This convergence is also reinforced by the use of 

integrated reporting, which combines financial and 

non-financial disclosures into a single narrative that 

reflects the organization's strategic positioning. 

Integrated reporting frameworks such as the <IR> 

model developed by the International Integrated 

Reporting Council (IIRC) promote the inclusion of 

environmental capital in decision-making processes. 

These frameworks enhance transparency and 

accountability while offering a holistic view of how 

environmental factors influence value creation across 

time horizons [18]. 

A notable area of convergence is in risk management, 

where environmental accounting data helps quantify 

exposure to physical and transition risks associated 

with climate change. Firms are increasingly 

incorporating climate-adjusted scenarios into financial 

stress tests, enabling them to assess the impact of 

environmental disruptions on cash flows, asset values, 

and operational continuity [19]. This approach 

contributes to a more proactive risk culture, where 

sustainability risks are treated with the same rigor as 

traditional financial or operational risks. 

Despite the growing adoption of integrated models, 

barriers persist in achieving full convergence. Many 

firms lack standardized systems to translate 

environmental metrics into financial language, leading 

to fragmented or superficial integration. Additionally, 

the strategic alignment between sustainability and 

finance is often hindered by organizational silos, where 

sustainability officers and financial managers operate 

independently with limited collaboration [20]. 

Overcoming these challenges requires not only 

technical integration but also cultural transformation 

and executive-level commitment. 

In summary, the convergence of environmental 

accounting and financial strategy represents a 

foundational element in corporate sustainability. It 

enables firms to make informed, forward-looking 

decisions that balance economic performance with 

environmental responsibility. As sustainability 

becomes a determinant of long-term viability, this 

integration will increasingly shape how organizations 

define success and allocate resources in a rapidly 

evolving global economy. 

3.4. Institutional, Regulatory, and Market Drivers 

The integration of environmental accounting and 

financial management has been significantly influenced 

by a growing network of institutional, regulatory, and 

market forces. These drivers have transformed 

sustainability from a voluntary corporate initiative into 

a governance and compliance priority. At the core of 

this transformation are global regulatory frameworks, 

stakeholder expectations, and financial market 

mechanisms that demand transparency, consistency, 

and accountability in how environmental information is 

embedded in financial systems [21]. 

Key regulatory frameworks such as the Global 

Reporting Initiative (GRI), the Task Force on Climate-

related Financial Disclosures (TCFD), and the 

European Union’s Corporate Sustainability Reporting 

Directive (CSRD) have established standardized 

principles for environmental disclosures. These 

frameworks require companies to report on climate 

risks, greenhouse gas emissions, resource use, and 

environmental strategies in ways that can be evaluated 

alongside financial performance [22]. The adoption of 

mandatory sustainability reporting in regions like the 

EU has accelerated the institutionalization of 

environmental accounting practices, particularly among 

large and listed firms. 

In addition to regulation, stock exchanges and capital 

markets have become influential actors in driving 

sustainability disclosures. ESG listing requirements, 

sustainability indices, and green investment platforms 
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incentivize firms to align their financial reporting with 

environmental performance [23]. The incorporation of 

sustainability ratings into credit scoring and investment 

decisions further amplifies the financial materiality of 

environmental metrics, reinforcing the strategic 

integration between finance and environmental 

reporting. As a result, firms with robust sustainability 

disclosures often enjoy lower capital costs, improved 

investor relations, and greater access to sustainability-

linked finance [5]. 

Institutional investors have also emerged as powerful 

enforcers of sustainability integration. Asset managers 

and pension funds increasingly rely on ESG metrics to 

evaluate portfolio risks and long-term value creation. 

These investors exert pressure on firms to adopt 

sustainability-aligned financial strategies, supported by 

frameworks like the Principles for Responsible 

Investment (PRI) and the Sustainable Finance 

Disclosure Regulation (SFDR). This trend has driven 

the development of internal accounting systems that 

produce verifiable, comparable, and auditable 

environmental data [24]. 

Beyond formal regulation, soft institutional forces such 

as professional accounting bodies and industry 

standards play a critical role. Organizations like the 

International Federation of Accountants (IFAC) and 

the Sustainability Accounting Standards Board (SASB) 

have issued guidelines that promote the integration of 

sustainability into mainstream financial reporting. 

These efforts are supported by education, certification 

programs, and cross-sector collaborations aimed at 

enhancing organizational capacity for environmental-

financial integration [25]. 

Despite this progress, significant disparities remain 

across jurisdictions and sectors in terms of adoption 

and enforcement. In many emerging economies, 

environmental accounting practices are still nascent 

due to weak institutional support, a lack of legal 

enforcement, and limited technical expertise. 

Moreover, the absence of global consensus on ESG 

taxonomies and disclosure standards contributes to 

fragmentation and greenwashing risks [26]. These 

challenges highlight the need for further harmonization 

of reporting frameworks and capacity-building 

initiatives at the policy and firm levels. 

Overall, institutional, regulatory, and market pressures 

have played a decisive role in mainstreaming 

environmental considerations into financial decision-

making. These drivers continue to shape corporate 

behavior, influence capital flows, and redefine the 

boundaries of corporate accountability in the 

sustainability era. 

3.5. Challenges and Research Gaps 

Despite the growing integration of environmental 

accounting and financial management, numerous 

challenges persist that hinder the realization of their 

full strategic potential. One of the primary issues is the 

lack of standardized frameworks and consistent metrics 

for measuring environmental performance in 

financially meaningful ways. Although various 

reporting guidelines exist, including the GRI, SASB, 

and TCFD, their inconsistent application across sectors 

and geographies leads to fragmented disclosures that 

complicate benchmarking and comparative analysis 

[5]. Without universally accepted methodologies for 

environmental valuation, firms face difficulties in 

aligning sustainability metrics with financial indicators. 

A second critical challenge lies in data quality and 

availability. Many organizations, particularly in 

developing economies, lack robust systems for 

collecting, validating, and reporting environmental 

data. Environmental performance indicators are often 

self-reported, unaudited, and calculated using 

subjective estimations, raising concerns about 

reliability and potential greenwashing [27]. In addition, 

the backward-looking nature of most environmental 

disclosures limits their strategic utility for forecasting 

and forward-looking financial analysis. 

The organizational structure and cultural separation 

between sustainability and finance functions further 

hinder integration. In many firms, environmental 

accounting is housed within corporate social 

responsibility (CSR) departments, while financial 

decisions remain isolated in accounting or treasury 

divisions. This siloed governance structure reduces the 

effectiveness of cross-functional collaboration and 

leads to fragmented planning and resource allocation 

[28]. Bridging this divide requires not only procedural 

changes but also a shift in mindset, where sustainability 

is treated as a core value driver rather than a 

compliance obligation. 

Another significant gap exists in the valuation of 

environmental risks and externalities. While firms 

increasingly acknowledge climate-related risks, most 

still struggle to quantify their financial implications, 

such as stranded assets, regulatory fines, or reputational 

loss. The absence of robust methodologies for 

incorporating environmental costs into asset pricing, 

cost of capital, and capital budgeting decisions 

undermines the integration process [29]. Moreover, 

investors and analysts often lack the tools or training to 

interpret and incorporate environmental data into 

financial models, weakening market-based incentives 

for deeper integration. 

From an academic standpoint, there is a lack of 

longitudinal and cross-sectoral studies that empirically 

evaluate the long-term financial effects of 

environmental accounting integration. Existing 

research is often fragmented, limited to case studies or 

specific industries, and rarely examines the full 

financial lifecycle impacts of sustainability-linked 

strategies. This leaves a gap in understanding the 

causal relationships between environmental practices 
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and firm value, particularly under different institutional 

and economic contexts [18]. 

Finally, technological and digital innovations—such as 

artificial intelligence, blockchain, and IoT—present 

both opportunities and uncertainties. While these tools 

can enhance data transparency and real-time reporting, 

few firms have effectively adopted them for 

environmental-financial integration due to high costs, 

technical complexity, and cybersecurity risks [30]. As 

such, the digital transformation of environmental 

accounting remains an underexplored frontier. 

Addressing these challenges will require coordinated 

efforts from standard-setting bodies, regulators, 

investors, academics, and corporate leaders. Advancing 

empirical research, investing in technology and 

capacity-building, and fostering integrated thinking at 

all organizational levels are essential to move beyond 

compliance and unlock the full strategic value of 

sustainability-aligned financial management. 

4. Conclusion  

The integration of environmental accounting and 

financial management has become a strategic necessity 

for organizations aiming to navigate complex 

sustainability challenges while maintaining financial 

viability. This review highlights how the convergence 

of these domains enables firms to translate 

environmental metrics into strategic financial 

decisions, aligning risk management, investment 

planning, and value creation with long-term 

sustainability goals. Despite progress driven by 

institutional frameworks and investor demand, 

persistent challenges—such as data inconsistency, lack 

of standardization, and organizational silos—limit the 

effectiveness of this integration. Future advancements 

will depend on empirical research that links 

sustainability performance to financial outcomes, the 

adoption of emerging technologies for real-time 

reporting, and stronger regulatory harmonization. 

Ultimately, firms that embrace this convergence are 

more likely to achieve resilience, stakeholder trust, and 

competitive advantage in an era where sustainability is 

both a business imperative and a societal expectation. 

References 

[1] Eccles, R. G., Krzus, M. P., Rogers, J., & Serafeim, G. (2020). 

The need for sector-specific materiality and standardization in 

ESG disclosures. Journal of Applied Corporate Finance, 32(2), 

56–65. https://doi.org/10.1111/jacf.12306 

[2] Burritt, R., & Schaltegger, S. (2020). A critical review of 
environmental accounting and its strategic role. Journal of 

Cleaner Production, 258, 120764. 

https://doi.org/10.1016/j.jclepro.2020.120764 

[3] Yadav, P. L., & Aggarwal, R. (2020). Sustainability-adjusted 

capital budgeting: A strategic financial approach. Journal of 

Corporate Finance, 62, 101598. 

https://doi.org/10.1016/j.jcorpfin.2020.101598 

[4] Wijethilake, C., Munir, R., & Appuhami, R. (2017). Strategic 

responses to institutional pressures for sustainability. 

Accounting, Auditing & Accountability Journal, 30(8), 1677–

1710. https://doi.org/10.1108/aaaj-07-2015-2144 

[5] Kotsantonis, S., & Serafeim, G. (2020). ESG integration in 

investment management: Myths and realities. Journal of 
Applied Corporate Finance, 32(2), 10–16. 

https://doi.org/10.1111/jacf.12308 

[6] Nawaz, W., & Koç, M. (2021). Exploring the role of artificial 
intelligence in sustainable financial decision-making. 

Technological Forecasting and Social Change, 166, 120601. 

https://doi.org/10.1016/j.techfore.2021.120601 

[7] Yongvanich, K., & Guthrie, J. (2021). The role of 

environmental management accounting in sustainability 

strategy: A review. Sustainability Accounting, Management 
and Policy Journal, 12(1), 100–119. 

https://doi.org/10.1108/SAMPJ-02-2020-0053 

[8] Raut, R. D., Cheikhrouhou, N., & Narkhede, B. (2021). 
Environmental management accounting and its effects on 

sustainable manufacturing: A review and research agenda. 

Journal of Cleaner Production, 276, 123255. 

https://doi.org/10.1016/j.jclepro.2020.123255 

[9] van Duuren, E., Plantinga, A., & Scholtens, B. (2016). ESG 

integration and the investment management process: 
Fundamental investing reinvented. Journal of Business Ethics, 

138(3), 525–533. https://doi.org/10.1007/s10551-015-2610-8 

[10] Sassen, R., Hinze, A. K., & Hardeck, I. (2016). Impact of ESG 
factors on firm risk in Europe. Journal of Business Economics, 

86(8), 867–904. https://doi.org/10.1007/s11573-016-0819-3 

[11] Tang, D. Y., & Zhang, Y. (2020). Do shareholders benefit from 

green bonds? Journal of Corporate Finance, 61, 101427. 

https://doi.org/10.1016/j.jcorpfin.2018.12.001 

[12] Fernando, C. S., Schneible, R. A., & Suh, I. (2021). Corporate 

environmental performance and investor response: Evidence 

from the BP oil spill. Journal of Banking & Finance, 122, 

105979. https://doi.org/10.1016/j.jbankfin.2020.105979 

[13] Jung, J., Herbohn, K., & Clarkson, P. M. (2021). Carbon risk, 

carbon disclosure, and financial performance: Global evidence. 
Accounting & Finance, 61(S1), 115–157. 

https://doi.org/10.1111/acfi.12572 

[14] Busch, T., Bauer, R., & Orlitzky, M. (2021). Sustainable 
finance and the firm: A review of definitions, theories, and 

empirical evidence. European Financial Management, 27(2), 

189–214. https://doi.org/10.1111/eufm.12295 

[15] Ng, A. C., & Rezaee, Z. (2021). Business sustainability 

performance and assurance: Evidence from integrated 

reporting. Journal of Business Ethics, 170(3), 453–478. 

https://doi.org/10.1007/s10551-019-04347-3 

[16] Leitner-Hanetseder, S., Lehner, O. M., & Eisl, C. (2021). 

Performance measurement systems and sustainability 
accounting: Exploring the link in strategic management. 

Journal of Management Control, 32, 275–302. 

https://doi.org/10.1007/s00187-020-00304-0 

[17] Sierra-García, L., Zorio-Grima, A., & García-Benau, M. A. 

(2021). Integrated reporting and stakeholder engagement: 

Evidence from sustainability leaders. Sustainability, 13(9), 

5194. https://doi.org/10.3390/su13095194 

[18] Dumay, J., La Torre, M., & Farneti, F. (2019). Developing trust 

through stewardship: Implications for intellectual capital, 
integrated reporting, and the EU Directive 2014/95/EU. Journal 

of Intellectual Capital, 20(1), 11–39. 

https://doi.org/10.1108/JIC-06-2018-0097 

[19] Gibassier, D., & Schaltegger, S. (2021). Linking accounting 

and sustainability: A review of recent developments and future 

directions. Accounting, Auditing & Accountability Journal, 



 

Meny Huliselan 

 

Journal of Economics and Management Scienties, 7(3), 164-170 

170 

 

 

34(7), 1675–1702. https://doi.org/10.1108/AAAJ-01-2020-

4387 

[20] Ioannou, I., Serafeim, G., & Unruh, G. (2021). Integrated 

strategy: Sustainability and financial performance in the 21st 
century. California Management Review, 63(4), 59–82. 

https://doi.org/10.1177/00081256211029142 

[21] De Villiers, C., Kuruppu, S., & Dissanayake, D. (2021). A 
(new) role for business—Promoting the United Nations’ 

Sustainable Development Goals through corporate reporting. 

Journal of Business Ethics, 162(4), 875–891. 

https://doi.org/10.1007/s10551-019-04339-3 

[22] Amel-Zadeh, A., & Serafeim, G. (2018). Why and how 

investors use ESG information: Evidence from a global survey. 
Financial Analysts Journal, 74(3), 87–103. 

https://doi.org/10.2469/faj.v74.n3.2 

[23] Sullivan, R., & Gouldson, A. (2021). Environmental disclosure 
and corporate strategy: Evidence from the FTSE 100. Business 

Strategy and the Environment, 30(5), 2503–2516. 

https://doi.org/10.1002/bse.2765 

[24] Busch, T., Johnson, M., & Pioch, T. (2021). Corporate ESG 

performance and investor preferences: An experimental study. 

Organization & Environment, 34(3), 379–401. 

https://doi.org/10.1177/1086026620906450 

[25] Bui, B., & De Villiers, C. (2022). Educating accountants for a 

sustainable future: A review of sustainability education in 

accounting. Accounting Education, 31(1), 1–26. 

https://doi.org/10.1080/09639284.2021.1895654 

[26] Krueger, P., Sautner, Z., & Starks, L. T. (2020). The 

importance of climate risks for institutional investors. Review of 
Financial Studies, 33(3), 1067–1111. 

https://doi.org/10.1093/rfs/hhz137 

[27] Cho, C. H., Laine, M., Roberts, R. W., & Rodrigue, M. (2018). 
The frontstage and backstage of corporate sustainability 

reporting: Evidence from the Arctic National Wildlife Refuge 

bill. Journal of Business Ethics, 152(3), 865–886. 

https://doi.org/10.1007/s10551-016-3375-4 

[28] Qian, W., Hörisch, J., & Schaltegger, S. (2020). Environmental 

management accounting and decision-making: Organizational 
culture as a missing link. Management Accounting Research, 

47, 100675. https://doi.org/10.1016/j.mar.2020.100675 

[29] Barker, R., Hendry, J., Roberts, J., & Sanderson, P. (2021). Can 
company-fund manager engagements improve target company 

ESG performance? British Journal of Management, 32(2), 420–

435. https://doi.org/10.1111/1467-8551.12401 

[30] Pizzi, S., Venturelli, A., & Caputo, F. (2021). The role of 

digital tools in sustainability reporting: A systematic literature 

review. Journal of Cleaner Production, 321, 128994. 

https://doi.org/10.1016/j.jclepro.2021.128994 

 


